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Scheck der Deutschen Orientbank in der Turkei,
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die Dresdner Bank AG 1931 ihren Namen Deutsche
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Filialen in Agypten, die fortan unter Dresdner
Bank firmiert haben. Formell wurde die 1906 ge-
grindete Deutsche Orientbank 1959 aufgeldst.
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Changing or Unknown Identities? The example of
the Deutsche Orientbank AG in Cairo and Alexan-
dria (1906-1931)

Wolfgang Schwanitz

This paper seeks to provide a socio-historical approach to a part of the history in
the German-Egyptian relations in the first half of this century. Using the Deutsche
Orientbank AG (1906-1931) and the cotton company of Hugo Lindemann as points
of departure, it serves to elucidate some of the interactions in the bilateral relations
alongwith their shifting structures and ideas on industrialisation as a major question
in search of identity and as one example - away from the 'industry-metropole /
agriculture-periphery’.' It has to do with the historical patterns in the German-
Egyptian relations. Searching in archives of Berlin, Bonn, Potsdam, and Cairo,?
I'will plumb the depths of the interactions® with the help of eight selected historical
documents.

In order to discover historically the reasons for German co-responsibility for the
today's Egyptian affairs,* I raised the following question: How did the Deursche
Orientbank AG, al-Bank ash-Sharqt al-Almdni, operate on the Nile from 1906 to
1931 - in view of semi-colonial status of the country which was controlled by Great
Britain?

It may be mentioned that the Deutsche Orientbank has scarcely been investigated.
Not even an article was available.’ This is remarkable because this bank rose to
the number one position amongst the nine German regional banks.® I will,
therefore, elucidate the bank's history in a first short overview within six steps, in
order to then problematise its socio-historical effects.

A view on the past history before the 20th century

German-Egyptian relations came to fruition after the turn of the century. Before that
tme the country on the Nile played a secondary role in German foreign affairs’ as
Egypt's road to statehood under the rule of Muhammed °AR (1769-1849)® failed
precisely as a result of West European intervention. However, the cotton
monoculture and the plans for the Suez Canal became a millstone on the throat of
local agriculture. The period of German statehood (Gruenderzeit) was characterised
by new foreign policy interests. Egypt became more significant as a function of the
Suez Canal in 1869.

In a handbook Ewald Banse wrote forty years later: 'If Egypt was a corner state
(‘Winkelstaat') until 1869, if not even a locked country (‘Sackland'), its general
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economic position has shifted completely since then. As a result of its possessions
of the Atlantic-Indian international canal it has become one of the most important
areas of the earth.” In addition, Egypt's decline within the Ottoman Empire
unleashed rivalries amongst the Europeans.'” A new situation arose as Britain
occupied Egypt in 1882 and later declared it to be a protectorate of the Crown."

Germans supplied three percent of passages through the Suez Canal. In 1881
Glaefke & Hennigs of Hamburg founded the first German Orient-Linie which was
granted free passage by the 1888 Canal Convention, and was followed in 1889 by
the Levante-Linie. Nine hundred Germans on the Nile were not of great signifi-
cance. In the meantime Bernhard Fuerst von Buelow (1849-1929) was in search of
‘our place in the sun’, displayed by Emperor Wilhelm II (1859-1941) in 1898 in
Jerusalem. In 1884 Berlin received a seat for twenty years to steward the national
debt in Cairo, which was assumed by Ottomar von Mohl and Freiherr von
Richthofen. They brought the banks in their wake: Oppenheim, Dehlbrueck,
Rothschild, Stern, Mendelssohn, Bleichroeder, and Warschauer. In 1898 both of
them advanced the establishment of Egypt's National Bank, Al-Bank Al-Ahli.

In 1895 a German consortium organised by Robert Warschauer received a
railroad concession for the first on the Nile. Locomotive companies followed, e.g.
Henschel & Sohn and the Friedrich Krupp AG. The first German-Egyptian
commercial treaty was agreed upon in 1892. By 1900 the percentage of German
participation in Egyptian trade had grown to three percent. Had Egypt earlier
served as a means to disrupt the 'British-French axis', it now attained economic
significance in its own right. Freiherr von Richthofen and Graf von Hatzfeld,
consul-general as of 1908, supplied some orders.

The AEG" laid the Cairo-Alexandria telephone cable. German foreign trade
grew to six percent. German orient-groups arose: in 1899 the Deutsch-
Orientalische-Exportgesellschaft, in 1907 the Deutsches Orient-Handels-Syndicat,
in 1910 the Deutsch-Oesterreichischer Orient Verein, in 1912 the Deutscher
Wirtschafisverband Balkan/Orient. Several of them went bankrupt, and others were
well established like the Tropen-Pflanzen-Gesellschaft, Dresden-Ismaelia and the
Aegyptische Frucht- und Waldfarm-Gesellschaft, Cairo.

The establishment of the Deutsche Orientbank AG

For this purpose the Dresden banker Herbert M. Gutman, director of the Dresdner
Bank, founded in Berlin 1871, invited German banks to a meeting in 1905. Only
the Deutsche Bank™ did not send a representative. They were later joined by:
Czechs, Austrians, Swiss, the Dutch, Greeks, and the French (see bank's board in
document 1).
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In Turky some affiliates of the Banque d'Orient had been taken over and in
Egypt the Bank Hasan Bashd Said (see the first banking statement 1906 in
document 2).

In addition, Germans assisted by well established German companies in Egypt
like the cotton company Lindemann & Co., and, later the Upper and Lower Egypt
Cotton Trading Cy. in Alexandria. The brothers Hugo and Otto Lindemann
operated a press which formed cotton into forms which were ready for shipping.
Soon, only a few years later, they provided half of the cotton exports on the Nile.
So Hugo Lindemann became a co-founder of the Deutsche Orientbank AG which
formed in Berlin and Cairo on 3 January 1906 by the Dresdner Bank, A.
Schaaffhausenscher Bankverein and Nationalbank fiir Deutschland.

The Pre-War growth of the Deutsche Orientbank AG

After 1907 branch offices in Constantinople, Brussa, Alexandria, and Cairo
belonged, in addition to Berlin and Hamburg, to the Deutsche Orientbank. They
were followed by Tanger and Casablanca, Mersina and Dedeagatsch, and al-Miny4,
Téntd, Mansiira, Bani Suwaif, as well as Damanhir on the Nile. By doubling its
capital to a total of 32 million Marks in 1910 the Deutsche Orientbank advanced
to the forefront of all nine German regional banks.

The nine German regional banks capital in million Marks
Deutsche Orientbank 32,0
Deutsch-Ueberseeische Bank 30,0
Deutsch-Siidamerikanische Bank 20,0
Bank fiir Chile und Deutschland 10,0
Brasilianische Bank fiir Deutschland 10,0
Deutsch-Asiatische Bank 7.5
Deutsche Palistina-Bank 5,0
Deutsch-Ostafrikanische Bank 2,0
Deutsch-Westafrikanische Bank 1,0

Berliner Borsen-Courier, 21.9.1910; Reichsanzeiger, 5.10.1910.

In 1911 the Khedive *Abbas Hilmi (1874-1944) granted permission for an Deutsche
Orientbank subsidiary, the Egyprische Hypotheken Bank AG, under Carl
Hasselbach, Yisuf Aslin Bish4 Qattiwi and Muhammad Tal‘at Bey Harb, via the
Dresdner Bank, Nationalbank fuer Deutschland, Berliner Handels-Gesellschaft, A.
Schaaffhausenscher Bankverein and Schweizer Bankverein.
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In 1912 the Deutsche Orientbank established the Kazan Carpet Co. in London
with offices in Istambul and New York. In 1914 the Deutsche Orientbank took over
the Deutsche Palaestinabank and its branch offices in Jerusalem and Damascus.'

In contrast to the British, it included more Egyptians like Léonidas Zarifi and
Aristoteles Marcarian on its board. But in sharp contrast to this even in 1914 a kind
of German antisemitism rosed since the diplomatic envoy in Cairo Graf von
Pannwitz noted: civil servants of the Deutsche Orientbank were supposedly Jews
in the main."

The America-Russia-Excursion in the First World War

At those times the Germans were not doing too well on the Nile. In 1915 England
confiscated 'enemy property'. Seven hundred private German citizens'® whose
property was confiscated were included on Lord Allenbey's index (as far as the
liquidation of the Egyptische Hypotheken Bank 1916 and 1918 see document 3). In
general, the majority of Germans had to go to Malta. In 1919 some of them
resumed their business: with a British stamp in their passports.

Egypt, however, revolted against the British."” In 1920 many nationalists went
to study in Germany.' There influence helped as well so that Sir Lloyd George
revoked the trade boycott with the 'German enemy' and the protectorate (18
December 1914-28 February 1922), and permitted the Independent Kingdom of
Egypt. Soon London warned in its reports: the Germans were returning with
‘advertising and quality work': Reidel, Britz; Badische Analin & Sodafabrik,
Ludwigshafen; Wordlich, Stettin; Bosch, Krupp, Borsig and Opel.

The Deutsche Orientbank lost '30 million Gold marks' in Egypt and Turkey
during the war. After the increase to 300 million paper Marks Erich Alexander and
Henry Nathan made preparations for a new company in New York in 1919, and
founded The Dutch Staheeff Co. in Den Haag in 1920. Batolin, head of Ivan
Staheeff & Co., was a partner of the 'Handels- und Industrie-AG' for two million
Gulden. His bank was the Russisch-Asiatische Bank, Paris and London, with branch
offices in China, Japan, and India.

Erich Alexander and Henry Nathan dined with Mr. Batolin in Berlin's Kaiserhof
in 1921. At that time it was recorded that: Batolin heads the Staheeff company since
25 years. Formerly in the business of grain, industry, railway interests, and the
Russian textile industry belonged to it. Though he is the descendant of peasants,
speaks only Russian, Vladimir I. Lenin (1870-1924) asked for him as the new
Russian commissioner for nutritional questions. As he was then in so much danger,
he left Petersburg and went to America. There he became associated with "Percy
Rockefeller and the Guggenheims'.
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In 1921 the Deutsche Orientbank bought then him a villa in Berlin in the
Motzstrae for four million Marks. But everything collapsed in 1923: Mr. Batolin
finally lost everything he owned in the USSR.

Bank's growth between the two World Wars

In mid-1925 diplomatic envoy Mertens and Egypt's Prime Minister Ahmad Bash4
Siwar concluded a contract in Cairo on the establishment of business. The attorney
Fritz Dahm was of the opinion that: before the war Germans had privileges in the
Turkish area of sovereignty: freedom of trade, residency protection, and non-
applicability of national laws. This was supplanted by the Versailles Treaty.
Although privileges became null and void, the treaty on the establishment of
business would, nonetheless, be valid. It was now possible to establish business for
any purpose and to trade.

On 1 May 1925 Deutsche Orientbank branch offices reopened in Cairo and in
Alexandria. Before the diplomatic envoy Graf von Podewils reported: 'government
fear of a bolshevist wave' after the March strikes. Advocates like Antfin Mariin
allegedly brought seeds, 'which in my opinion makes recognisable the vain attempt
to bring about a socialist and communist movement with one jump over thousands
of years, whose threads clear point to Moscow.' Egypr for the Egyptians,
nationalisation and industrialisation became slogans. But a joint German-Egyptian
office for industry, should be formed by Misr Bank, founded in 1920 under
Muhammad Tal‘at Bey Harb, and Hamburger banks failed because some Egyptians
did not like to provoke the British.

On the other hand, Egypt hosted international fairs from 1926 to 1933: industry
and agriculture; shipping; automobiles; cotton and statistics; tropical medicine;
patent law; journalism; music; railways. The Germans telegraphed that ‘the Arab
is for the Germans and prefers German commodities to those of the British because
of antipathy to the British'"’, Is it possible that a body of knowledge and ideas was
conveyed in this tug-of-war? What significance does this have and the fact that
Egyptians studied in Germany for new approaches to Egyptian problems?

Minimum wages obliged the government to subsidise cotton prices. The Deutsche
Orientbank advanced four million LE as a consortium, especially since 3 December
1926 was a day of misfortune for the Alexandrian cotton market. A law which was
passed required reduction of the useful area. The German-Egyptian commercial
treaty took effect as of 1927. Thus the Germans were able to outdo their status
from 1914 and became - according to the British - Egypt's second largest trading

1.
Par’lu‘llle Deutsche Orientbank, with a capital of 10 million Reichsmark, established
a German Coal Depot in Bir Said. Half of the shares were assumed by the
Hamburg Coal Depot (Hamburger Kohle Depot) and the remaining shares were
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assumed by consul Pauling, Hasan Béishi Sa°id, ex-Interior Minister Ism4til Béshi
Sidqi, the Suez consul Meinecke, and the Alexandrian Deutsche Orientbank head
Erdoes.

The End of the Deutsche Orientbank AG

'German bank holidays and crises' lead to 'money scarcity and hard currency
hoarding’ in the Deutsche Orientbank, although it was third amongst 19 foreign
banks after the Al-Bank Al-Ahlf and the Bank Misr. ‘with 20 branches for cotton'.
The anxiety with the German Mark was imponderable. Commissioner Craig
checked out the Deutsche Orientbank. Up to August 1931 for the bank it was not
possible to obtain funds from Berlin. Its customers stormed Barclays Bank. The
bankruptcy judge closed the Deutsche Orientbank once and for all on at the end of
August 1931.

The risky cotton business was excluded and the name of the Dresdner Bank, of
which the German government was a principal share-holder, became accepted as
of 1 September 1931 for the former Deutsche Orientbank AG and their Eygyptian
branches. But in Turky the Dresdner Bank kept on the original name 'Deutsche
Orientbank AG"' for some years.

Now business surrounded, on a compensatory basis, 'nitrogen or paints in
exchange for cotton’, with twelve cotton businesses in Bremen and IG Farben Co. 2°
The twenty-fifth year of business, 1930, was the last for the Deutsche Orientbank.

Focussing on Egypt Hermann Joseph Abs united several former Orient bankers
in the 1930s again as well as in the early 1950s but without using the old name
Deutsche Orientbank AG.

The period between the wars” was the era of national institutionalisation® on
the Nile. As the population rose from 1917 to 1937 from 13 million to 16 million,
and the multiply used area stagnated though at eight million Faddin®, the problem
grew. In 1936 W. Cleland, professor at the American University of Cairo®
elucidated the problem with his work The Population Problem in Egypt. Grand
mufti ‘Abd al-Magid Salim permitted a temporary period of contraception based on
the acquiescence of the husband under Islamic law. In 1937 the first conference
on birth control convened in Cairo and recommended population control on the
Nile.

In the 1930s the influence of Nazism on the Egyptians rose.? In the first Cairo
NSDAP report in 1935 we read that Alexandria 'is a bastion of Jewishness like no
other city in the world'. Germans, according to Mr. Bisse from Cairo, should
replace them. The German foreign currency restrictions alone limited exports. In
this case the Dresdner Bank was at work, for the German proportion of cotton
exports was 1.4 percent, compared to the 'Jewish proportion' of 12.9 percent. The
pharmaceutical business would be dominated by the Bayer and IG Farben
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Industries. Moreover, Schering-Kahlbaum, Merck, 1.D. Riedel, Gehe, Kroll and von
Heyden had offices here. However, this NS propaganda did not help very much.

On 3 September 1939 Egypt's Prime Minister “Ali M4hir broke off relations to
Germany 'because of the German-Polish crisis' and the obligations arising out of
the Anglo-Egyptian Treaty of 1936.

Conclusions from the example of the Deutsche Orientbank AG

The Deutsche Orientbank illuminated unequal relations. While Germans with an
ample capital survived the wars and crises, suffering experienced by the Egyptians
was one-sided. Division of the world economy into industrial centres and agrarian
peripheries grew hierarchically and asymmetrically. The Deutsche Orientbank was
exceptional because it accepted Egyptians on all of its governing bodies. It became
multinational, an original form of the joint ventures, which the technology push
forty years later so prevalent in Western Europe, the U.S.A, and Japan.

This mixed form also served the upper classes, which were often comprised of
minorities. They wanted industry on the Nile.?® Western Europe's and Germany's
industrial model acted as the godfather as far as Muhammad Talat Bey Harb was
concerned, advocate of the Deutsche Orientbank subsidiary Egyptische Hypotheken
Bank and founder of the first national Bank Misr in 1920.

As far as the familiar and the foreign make up social history, the question arises:
were foreign means of development copied in the British protectorate, under the
influence of new powers from Europe, North America, and Japan? For between the
wars, as Egypt established itself as a nation, the Germans, Americans, Soviets, and
Japanese appeared as young rivals. The Germans considered whether one 'should
bring means of production to the Nile', which could have brought them more
competition. The envoys and the Deutsche Orientbank were of an affirmative
opinion: otherwise it would fall into the hands of others, especially since a German
bonus was effective against the British.

Egypt's attempt to find new paths under Muhammad °Ali rebuffed West
Europeans. They turned the country to monoculture in the agrarian-industrial
division of labour. At the turn of the century it became a net importer of
foodstuffs.” In the new state after the World War, even without the semi-colonial
possessions of the British and with the second global division of labour, a partial
industrialisation began at the company level - see the Lindemann brothers on this
point. This appealed in reverse to the nationalists. But where did the features of the
Egyptians lead to who studied in Germany and were interested in discovering their
own way; or the other estrangements like the Nazi hate for the Jews,?* Soviet
ideology or the oil interests of the U.S.A?

Are the opinions of some Egyptians correct who today maintain that such
influences from Europe inhibited original thinking on the Nile about indigenous
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alternatives for solving the problems of population and identity for example? Were
indigenous solutions suppressed by adaption of Western European concepts and the
modelling of the country according to British standards?®

It cannot be the task here to contort the 'historical wheel' by assigning any kind
of blame. But it should remain in view that the Egyptians who were economically
in a world-wide subordinate position had to react to historical processes in Europe,
like the War and Erwin Rommel's 'campaign’ in al-*Alamain in 1942 showed.
Thus there was not much energy left over for regulating the problems in searching
of identity.
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Aufsichtsrat

der

Deutschen Orientbank Aktiengesellschaft

Herbert M. Gutmann, Direktor der Dresdner Bank, Berlin, Vorsitzender.

Dr. Jakob Goldschmidt, Geschiftsinhaber der Darmstadter und Nationalbank
Kommanditgesellschaft auf Aktien, Berlin, stellvertretender Vorsitzender.

Dr. Paulv. Schwabach, i Fa S. Bleichroder, Berlin, stellveriretender Vorsitzender.

Fritz Andreae, i. Fa. Hardy & Co., G. m. b. H., Berlin.

Paul Briske, i. Fa. Briske & Prohl, Berlin.

Kurt Glogowski, i. Fa. Glogowski & Co., Berlin.

Fritz Gutmann, i Fa. Proehl & Gutmann, Amsterdam.

Carl Hagen, i Fa. Hagen & Co., Berlin.

Dr. Louis Hagen, Geh. Kommerzienrat, i. Fa. A Levy, Kéln a. Rh.

S.E.Hassan Pascha Said, Kairo.

Dr. Georg Hirschland, i Fa. Simon Hirschland, Essen.

Arndtv. Holtzendorff, (Hamburg-Amerika-Linie), Gr. Hansdorf bei Hamburg.

Hugo Lixjdemn'nn, i. Fa. Lindemann & Co. und Upper and Lower Egypt Cotton Trading Cy.,

Dr. Karl Melchior, i. Fa. M. M. Warburg & Co., Hamburg.

Dr. Gottlieb Morawetz, Direktor der Bohmischen Unionbank, Prag.

Freiherr Simon Alfred v. Oppenheim, i Fa. Sal. Oppenheim jun. & Co., K&ln a. Rh.
Samuel Ritscher, Dircktor der Reichs-Kredit-Gesellschaft A. G,, Berlin.

Curt Sobernheim, Direktor der Commerz- und Privatbank A. G, Berlin.

Dr. Heinrich v. Stein, Konsul, i. Fa. J. H. Stein, Kéln a. Rh.

Generaldirektion

Dr. jur. Erich Alexander Curt Lebrecht
Stellvertretend: Erich Hanson

Filialdirektion

Hamburg
E. Wilberg E Flarke
Tiirkei (Konstantinopel und Smyrna)
C. Lambiki J. Posth
Smyrna
M. Politi Chahine Zadé Sélaheddine Fevzi

Egypten (Kairo und Alexandrien)
Hassan Pascha Said als Delegierter des Aufsichtsrats

A.D.Marcarian Dr. H.O.Schultz
K. Erdoes



Deutsche Orientbank
Aktiengesellschaft

Berlin
Hamburg — Constantinopel — Brussa — Alexandrien — Cairo

Geschafts-Bericht

Deutschen Orientbank Aktiengesellschaft

Gber das

erste Geschiftsjahr vom 1. Januar 1906 bis 31. Dezember 1906.

Das erste Geschéfisjahr der am 3. Januar 1906 gegriindeten, am 20. Januar in das
Handelsregister cingetragenen Deutschen Orientbank Aktiengesellschaft war vornehmlich der
Organisation und dem Ausbau des Geschiiftes gewidmet.

Die von der Banque d'Orient fibernommenen Niederlassungen in Hamburg und Constantinopel
haben wir weiter ausgestaltet.

Im Marz 1906 haben wir in Alexandrien und im Juni 1906 in Kairo und Brussa Nieder-
lassungen errichtet, die sich ebenfalls in befriedigender Entwicklung befinden. .

Von unserem Aklienkapital von M. 16 000 000.— haben wir am 3. Januar M 4000 000, —,
am 20. Marz M. 3000000. - und am 1. August M. 3000000. - eingefordert, sodass gegen-
wirtig M. 10000 000.— unseres Kapitales cingezahit sind.

Der Reingewinn hierauf betrigt laut Gewinn- und Verlust-Konto M. 39281431, Wir
schlagen vor, hiervon M. 19640,71 der geseizlichen Reserve ruzufithren, M. 301 666,66 als
4" Dividende auf das Durchschnittskapital von M. 7541 666,66 zu verteilen und den Rest von
M. 71306,94 auf neue Rechnung vorzutragen.

BERLIN, im Mirz 1907,

DER VORSTAND.

H. M. Gutmann. Zahn. Mosevius. Thomas.

Vorsh:hcndcr Bericht, sowie dic von dem Vorstand vorgelegte Bilanz und Gewinn- und
Verlust-Rechnung sind von dem Aufsichtsrat gepriiit worden, der nichts dagegen zu crinnen
hat und den Antriigen der Direkfion zustimmt.

Nach § 19 des Statutes scheiden dic gesamten Mitglieder des ersten Aufsichtsrates mach
der ordentlichen Generalversammlung aus.

BERLIN. im Marz 1007, DER AUFSICHTSRAT.
Document 2
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